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USMISSION OECD PARIS 

EO 11652N/A 

TAGS: EFIN, EMIN. PL. US, COMECON 

SUB J : CHASE BANK'S SYNDICATED LOAN FOR POLAND TO BE SIGNED 
JANUARY 20TH 

1 . LOCAL FIRST NATIONAL BANK OF CHICAGO REP TOLD EMBASSY 
JANUARY 18 THAT THE LONG-AWAITED FURODOI T.T.AR LOAN FOR COPPER- 
MINE AND PROCESSING DEVELOPMENT AT LUBLIN. NEAR WROCLAW, 

WILL NOW BE SIGNED IN LONDON ON JANUARY 20. 
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2. CONTRARY TO EARLIER REPORTS AND TO WHAT MAY HAVE BEEN 
WISHFUL THINKING ON THE PART OF BANK HANDLOWY OFFICIALS IN 
WARSAW, THE TOTAL AMOUNT OF THE SYNDICATE WILL BE ABOUT 
$250 MILLION AND NOT $350 MILLION, WHICH WAS THE ORIGIN- 
AL OBJECTIVE. PARTICIPATION, IN ADDITION TO CHASE, WHICH 
IS SUBSCRIBING IN THE AMOUNT OF $50 MILLION, WILL INCLUDE 
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THE FOLLOWING BANKS: FIRST NATIONAL OF CHICAGO ($10 
MILLION), CITIBANK (25), BANK OF AMERICAN (15), BANK OF 
MONTREAL (40), ORIAN, A CHASE SUBSIDIARY (15), NATIONAL 
WESTMINSTER OF LONDON (25), BANKDERS TRUST (15), AND 
FIRST NATIONAL BANK OF PENNSYLVANIA (20). 

3. THE INTEREST RATE WILL BE THREE EIGHTHS OF ONE PERCENT 
OVER LIBOR FOR THE FIRST FIVE YEARS AND ONE-HALF OF ONE 
PERCENT OVER LIBOR FOR THE REMAINING THREE YEARS. CHASE 
WILL RECEIVE A MANAGEMENT FEE OF ONE-SIXTEENTH OF ONE 
PERCENT OF TOTAL LOAN PLUS CERTAIN OTHER FEES. 

4. COMMENT: ALTHOUGH NOTHING TO RAVE ABOUT AS FAR AS 
WESTERN SYNDICATE LOANS TO THE EAST GO THESE DAYS, THIS 
ONE NEVERTHELESS CARRIES A CERTAIN CACHET. IN ADDITION 
TO TAKING MORE THAN SEVEN MONTHS TO PUT TOGETHER, IT IS 
BEING MADE TO A COUNTRY ESTIMATED TO BE ABOUT $12 BILLION 
IN DEBT TO THE WEST, CARRYING A TRADE DEFICITY (1977) OF 
ABOUT TWO BILLION DOLLARS, AND WITH NO EASY SOLUTION IN 
SIGHT FOR SOME OF ITS SERIOUS ECONOMIC PROBLEMS. AGAINST 
THIS BACKGROUNG, WE EVALUATE IT AS FURTHER EVIDENCE OF 
POLAND S CONTINUING ABILITY TO GET WESTERN ASSISTANCE AND 
MUDDLE THROUGH, REGARDLESS OF DEBTS AND DEFICITS. OTHER 
SIGNIFICANT FACTROS ARE, OF COURSE, THE STRONG DESIRE 

OF BOTH EAST AND WEST TO KEEP POLAND ON AN EVEN KEEL, 
POLAND S RECORD OF BEING ABLE TO MEET ALL DEBT RE- 
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PAYMENTS ON TIME, AND THE VERY CONSIDERABLE LIQUIDITY 
OF LARGE WESTERN BANKS. 

DAVIES 
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